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Extracts (Translation) — 


(HR ECONONT OF AUSTRIA 


The present repert uae the following aims: 
1. Hietorileal axplanation of the Anetrian economic structure. 


2. CQlarification of the changes in Austrian economy which took plece during the years 
of the Anachluss. 


3. Influence of military activities and the confiscation of saptured property on the 
ecenomic situation of the country. 


4, Teseription of the condition of various branches of the national economy ss of the 
end of 1945, 


5. Influence of the partition inte tones on the economic life of the country. 


6. Explanation of the foreiga-trade possibilities and needs of the country in the 
near fubure. 


”. Possitle ways and means of (exerting) our economic influence on Austria. 


In view of the abeence of complete data on the economic life of fSustria during the war 
years--and especially at prasent~-this report should be considered solely as & preliminary 
one. i 


Generel Preface 


Contemporary Austria represents a small part of the former Austro-Hungarian Menarchy 
and cannot support any sort of closad-off, independent economy without close tiles with the 
outeide world, particularly with these nelehboring countries which ware formerly parts of 
Austria-Eungary. , 


Austria, formerly the commercial and industrial center of the Empire, has reteined the 
character of en industriel state with a comparatively weakly~developed agriculture suscept- 
ible only of extremely Limited possibilities of development. 


In a large measure, induetry te dependent on foreign trade since many indusizial raw 
materials, because of the smallness of the land, are present only in amail quantities or 
are completely lacking. 


Before the war, prefite from the highly developed touriet trade made up for the defi - 
g@lencies in agricultural products and essential industrial raw materiala, md thus served to 
cover the yarmnently unfavorable foreign trade balance, 


From this 16 ie clear that Austria was not, and henceforth cannot be, an economically 
independent country. 


Physical Dets on the Jand (page 2). | 
(nothing extracted) 

Date on the Baployed Population (page 3) 
(nothing extracted) 


Natural Resources, ate, (page 4) 


At the present time, as a reeult of the war and the confiscation of industrial equipamt, 
production possibilities have been radically changed. 
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Reduction: adreraft construction, automotive construction, machinery production, timber 
and animal husbandry. 


inereage: production of oil and pig iren, 


if the fuel and production probleme are solved, the remaining production can, in a 
short timo, roesch the pre-war level, | 


Agriculture (page 6) 
(nething extracted) 

2908 Supply (pege 11) 
(nothing extracted) . : 

Bhectzicisy Supoly (psge 15). 
(asthing extracted) 


Goal (page 17) 


Without a solution of the fuel problem there can be no discussion of the econcute re~ 
construction of Austria, i 


Ud taéuetrs (rage 19) - 


a 


SD OTSA 


Before the Anschlugs,éustria imported petroleum producta, but mew she ie in a reattion 
not only to cover ner own requirements bus to expert considerable quantities of there 
products. i 


Between April, and August of 1946,9 great part of the drilling equipment, plpes, spare 
machinery, md material was carried away by ue es booty. Simllarly, the equipment of several 
refineries and g2e planta was dismantled. , i 

| - 

By January 1946, the Seviet Petroleum Adminietration had restored 205 wells, of which i 
181-- th an average daily production of 1,650 tons--are in operation. | 


O11 is the most important levar by which (our) influence can be exerted not only on the 
Austrian economy but on the economies of the neighboring countries as well--particularly 
Czechoslovakia, 


In order to reduce Austria's requirements of imported coal and to etrengthen our. in- 
fluence om the economic life of the country, i4 is planned to coavert to Diesel o411 part 
of the transportation facilities and part of the industry in Vienna md Lower Austria. 


The mogt important question of the near iuvure le the final settlement of our claima to 
former German petroleum assets, | 
25X1 pigoussions on the formation of @ Soviet-Avetrian petroleum corporation--which would : 
have afforded a firm base for our possession of the oll--were cut i 25X1 
| 
‘Bimber Industry (page 21) . : 
— | 
(nething extracted) 


Iron Ore (page 23) 


(nothing extracted) . . . | 


Magnesite ana Selt (page 24) . 


The Allies exploit their salt monopoly in order to extort petroleum products from us, 
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‘ 
ft 
oo ewe uti i 
obeaet 3. 
' 
f 
get y SRO FONG, Latte 


Approved For Release 2003/08/05 : CIA-RDP82-00457R000600510009-4 


, + Approved For ReleaserB0N9/06/irt SHRIARE? BAGG? R000 IPI | 
. whan ‘ 


_ 


Metailurey (page 26) 


The (Hermann Geering) works in the Aneritcan Zone iicve~ at been Gismmtled, This plant 
is of a purely military character, having been built within the framework of the Nazi Neich 
and hae absolutely no roots in the Austricn economy. 


Within the framework of post-war Zurcpe it will find neither raw material (coking coal) 
nor narkets. 


We completely dismantled all new equipment in the metallurgical enterprises of Styria 
and Lover Austria, shue bringing their capacity down to the level of 1937 and somewhat lower. 


The ALFIN-HONTAN Co., next to the oi). industry, occupies the key position in the Austrian 
economy, it would be deelrable, therefore, to find enough coke~-even if only for one 
furnnea--se that it could be...loaded with orders from us. ... Naturally euch an order 
oo. 18 possible only if the question of the demarcation lines is solved. As far as the 
(Hermann Goering) plant is concerned, it is desirable to obdtain the decision of the Allied 
Council. to Liquidate it and hand over ite equipment to us ar reparations. For this, the 
fgrecmer.t cof the Americans is unconditionally necessery,, , 


The equipment of the (unfinished) zinc plant in Berg was completely dismantled dy us. 


The Light-metal rolling-mills sce in Berndorf and Amstetten were completely diamantled 
by us. 


Metalworking, Nachine-Building, and Bloctrotechnical Indvetries (page 30} 


During the period of work of the organization of the Plenipotentiary of the Special 
Committee and of the representatives of the industrial Comnissariate, a total of 63,778 
pieces of aquipment were dismantied from 208 industrial enterprises and sent to the Soviet 
Union, ; 


Since the newest and most modern equipment was diamantled, the remaining production 
capacity cen be characterized as being at the level of 1933 -n4 even somewhat lower, This 
does not soply to the foliowing branches of. industry, where the dismentleuent process 
was cerried to near or total comletion: | ais sraft construction, armaments, electrs- 
technical, automobile, end locomotive corstruction, 


Chemical Industry (page 40) 
During the dismantling of war plants in Austria, the sulphuric acid plant in Hoosbiar- 
pawt wan dismantled. 


coe It would be possible to reconstruct a number of the shops (in the Moosbierbaun 
plant) without going to great expense ... but there is no ane to rebuild the factory, since 
the question of its future is not clear. There has, so far, been no decision to conllacate 
4t in the interests of the Soviet State,as the grounds are at present occupied by the Soviet 
Fetroleum Administration. This matter should de cleared up as soon ae possible. 


Gondition of the Rubber Industry in Austria (page 45) 


The Austrian rubber industry is the SEMPERIT Co. Before 1945 the firm had three plante, 
in Engerau, Traiekirchen,and Wimpassing. The Engerau plant has naturally been lost, since 
it was in Czechoslovakia. 


At one time, American capital played a role in the Company. The directors now deny its 
presence, but it is impossible to consider this question as cleared up. In the same way, 
the question of German capital investment in the shares of this firm has not been studied, 


(The plant in Traiskirchen) was 80% dismantled. The equipment remaining, however, is 
capable of producing 250 automebile tires and tubes and 300 dicycle tires and tubes per day. 


(The former German sourcee of raw material are no longer available.) The SEUPERIT Go., 


noe 4, 
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therefore, met find new sources of supply. The USSR could ocmpy the commanding position 
in the Austrian rubber industry if it supplied the raw materiale, 


(The factory in Wimpassing) waa 70% dismantled ... During the dismantling process the 
equipment of the reprocessing shop wes dismantled, so that now Austria has no possibility 
of reprocessing o1¢ rubber. 


The Allied Commiseton, occupying itself with the question of supplying these factories 
with raw materiale, brought up meuccessfully the matter of dismantling some reprocaseing 
shop in Germary ané. turning it over to Anatria. 


At the present time the plant in Wimpassing is filling a Red Aray order for men's 
geloshes and women's boots in the quantity of 60,000 pairs. , 


The dugtrian Glass Industry (page 49) 


(nothing extracted) 


Cellulose and Paver Industry (page 52) 


As an article ef trade with the Soviet Unicn, Austrian paper hes great interest, e8- 
pecially since, on the base of the Vienna p>finting. © industry, a great part of 1% sovld 
be processed here into books, texthooke, etc. , 


Textile Industry (page 55) 


At present Britain and America. are figuting strongly against the activation of the 
artificial cloth induetry because they want to keep Austria dependent on their supply of 
natural ray materials. Before the war this supply wae almost the cole lever (exclusive of 
she tourist ¢rade) by which these countries could exert economic influence on Austria. 

The artificicl sloth industry is 3 serious threat to the further influeace of the Anglo- 
Americans in Austria. It would be extremely desirable to support the artificial cloth 
industry with fuel, chemicals, and our orders. 


Domestic Trade (page 58) 
(nothing extracted) 
Foreign Tre 


Before going on to m analysis of the future foreign trade tiea of Austria, it should 
be noted that, despite the strengthened activity of the western Allies towards economic 
penetration of Austria, they do not have the same possibilities as have the eastern 
countries. yy S 


(Here there is a long quotation from the London Zeonomist, ending with the follow- 
ing statement:) "The Austrians, after all, can find a place for themselves in the Eastern 
syatem, They can refuse close Western ties. But one thing is quite clear: they can no 
longer remain divided. between two systems." 


fhus, by the admigsions of an English organ inimical to us, Austria is naturally more 
drawn in its ties to the countries of eastern Europe. But the Anglo-Americane (neverthe- 
-lese) intend to fight with increased vigor for their economic inflvence in Austria. 


Exploiting our complete passivity, the Allies are flooding Austria with trade and 
industrial delegations and, concealing their activity from us, are carrying on vnefficial 
negotiations with various firme and are organizing mixed treding corporations. 


In addition, they are vigorously encouraging the forming of commerclal ties between 
Austria and the western coantrics, Thus, for example, the Americans permitted treda 
aereencntsa between their zone and Germany totalling 16 million Schillings, ond with Italy, 
totalling 5 million Schillings. The English authorities have pernitted trade agreements 
with Switzerland and Germany. . 
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\ om we. Since the English partly, and the Americans com- 
‘pletely, refu: or thelr zones, it «wet be assumed that they intend to cover 
» their food deficits through ‘the organization of trade. 


the fact that ti 


faking these facts dato: “consideration, it can be ‘aada ‘ond Tlies are carrying on 
acacieas net ivaty eimed at making Austria economically dependent. ie 


Czachoslovalia, on 15 Dacember. In Vienna, at Present, there are 


(nothing extracted) 


(page 7) 


Analyzing the above.traated data on the condition of i Aus 


> dng conclusions can be drawn: 


apni in our sone on their wones ‘for raw materials am a. 


- electricity. 


ue retain all their 
tal, In our zone, how- 
pworihne, textile goods, 


. 8, The following ‘branches of. induetry an the Kit 

2) potentialities: ore, ‘magnesite, tinbver, paper, 

“Sever, n branches of industry, euch as met 

=e ee fashion and luxury traces, , are peralyzed ae a result of their depend- 
ao ee ence. for raw Materials on the Allied zones and on imports. 


a zones ia a state 


By ton. of the economic apparatus in ‘the | 
ae. Untouched by the war. 
4, ton to the western regione of the corntry of reserves of goods, 


sural machines, and farm animals 


’ the time when the Red 
Yt Austria. 


(piimartiy Industtad 
prORerty 


roprs n ‘tron our zone cf fais einatey ‘tu 
ee equipnent and f2 nished mo) a8 captured Ger 


6. A considerably analler pert o £ the population 
ae public relief. 


“9, ‘The volume of construction and reconstruction work ie extraordinarily 
large in our zone, and insignificant in the ‘of the Allies. For 
he i anaes ’ cement, et 2re dependent on them. 
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g basic factors will determine ‘the futu: 


the follewi 


ae The historical thes of Austria's economy * ith the ntries of south- 
eastern and central i a a an Poland, Rumenis, Hungary, 
end Yugoslavia. ne 


9) dna fect that Austria’ s chief dovetien tate ae er, Germany, is now 
out of the running. For us 1t is undesirable that any sort of ties be 
formed sgain between Austria and Germeny.— 


Be The fact that, in the past there wa snstgatticant beste with the wont- . 
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ropsble articles of export from Austria in the near future 

, Peper, lenses and optic: ruments, construction 

iF petal (on condition that coke lag coal are brought 
in), and fintehed textiles (on condition that raw materials and chemi- 

cole are “Dronght in). ee ; M 


wel, Austria will hve ac 
‘chemicals and dyes, certain netale, “an industrial ceciees 
the following conclusions can De ren for the enessenn | 


Sn Austria: 


ties with the weet. 


: ee ‘It 1s esdential that, in the shortest posaib? 
- nition of our paseeerton of the former German ofl. in. Austria, 


e F + in no case shall the ALPIR-MONTAN Ca. fall into the 

é rights to German 

hh heve in large part 
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hands of ‘the "kage lar: 
electrical and machine~building enterprises (including th 
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“one enaciiy of the iistrian “netal~vorking industry » 


Be cd ee Loses 


* 
5. The presence in the zones of the Allies of several war plants now con~ 
. verted to Roce nae production" but nos disuantled. 


On the basis of what has pees get forth above, the following conclusions can be 
reached: 


.@ It is essential by all possible means to achieve the liquidation of the 
metallurgical combine in Linz, which is uct needed in Austria's penbe vine economy. 7% 
is desirable to” buy its most modern equipment and then blow Op. the buildings 


bo I¢ is eascntial to obstruct the reconstruction of the electrical ond machine~ 
building industries beyond a level adequate to supply Austria's internal needs, For 
thie, the buying of these products by us should be encouraged, and, by the same token, 
the Allies should not de permitted te tring in capital or equipment. 
a It is desirable to tay rew metal in Austria in as large quantities as ‘possi- 
ble so’ that there will ve no stimulus te develop the mabal =o rkt ag industry. 


; d. It is desirable to take over the supplying of Austria with essential chemicals 
and, at the same time, net to permit the Austrians to establish their own chemicel indus- 


try. 


e. It is deeiratle to win over the maximun number of. importent Austrian sclentiete 
and technicians to work elther in the Soviet Union er hare, under (our orders. 


f. Fundamentally, it can be coneidered thet the military-industrial patentia 
of Austria for the next few years has been aufficiently lowered. If is essential, ae 
ever, to watch attentively that ne branch of industry raise itself above the level of 
1937, At the same time, we can encourage the development of light industry, so that 
Austris. can compensate for her lasses through the export of manufactured gouds, 
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